





































































































































































































= Michigan 1s particularly concerned about the policy oI the U.S Depaxt--
ment of Transportation towards railroads, especially lighter density rail-~
roads serving outlying areas. : i

This policy, Mr. Secretary, emerged in the USRA Preliminary System Plan
and it is now carried forward in the "Preliminary Standards, Classification
and Designation of Lines of Class I Railroads in the United States,' issued
on August 3 this year.

This latest report, establishing federal priorities for rail reinvestme
could result in deterioration and loss of rail service to vast areas of this
country. In Michigan, it would virtually wipe out service to two-thirds of
the state and cripple economic development in the Upper Great Lakes Region.

I believe the commitment of the states to rail preservation is clearly
demonstrated by our plans and programs. We should not, therefore, adopt a
policy that encourages more abandonments in an era when we must be more
cognizant of every energy efficient mode of transport.

Shipping is a vital link in the transportation system of the Great Lake
states. Federal transportation policy should help to develop this national
asset. The states need federal assistance to develop the many ports of call
on the Great Lakes, which are gateways for foreign trade to much of the
country. A federal policy on transportation should also call for a federal
effort at winterizing Great Lakes ports and navigation for year around use.

I believe, Mr. Secretary, that the Department of Transportation zlso
should adopt a more supportive approdach towards intercity services. Ve
would like to see some strong positive leadership to improve Amtrak's
management and operations. We believe some of Amtrak's external problems
can be countered by innovative measures aimed at increasing its operating
efficiency without lowering service standards. For example, flexible fare
structures, contracting with private food services, and experimental use of
mixed train movements involving passenger cars with high priority freight
cars might be undertaken.

We further believe, Mr. Secretary, that neither Amtrak nor the intercit:
bus industry should be burdened with the staggering fringe costs of local
staticns and security. We urge as a matter of national transportation polic
that the Department establish a program of public construction, renovation,
maintenance policing and ownership of municipal transportation terminals,
combining bus and rail service where possible.

Ve are learning in Michigan that public transportation can play an -
important role in the revitalization of community life in the small cities
and towns. We are encouraged by SB 662 and HR 5155, amending the National
Mass Transportaticn Act to provide operating assistance for small communitie
and establishing rural and small city transportation. Ve encourage the
Department to expand its efforts to develop adequate transportation alterna-
tives in rural areas. -

At the present time, Mr. Secretary, Michigan has adequate revenues to
accomplish our approved highway construction program. We are vitally con-
cerncd, however, that the four-cent federal gasoline tax may not provide
adequate funds by itself over the next several years as inflation and cost
of materials continue to rise. If inflation continues, or if funds are
reduced, Michigan will not have adequate funds--neither federal nor state--
to accomplish our program.
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-Finally, Mr. Secretary, I wish to reiterate, and reemphasize, the
statez are demonstrating greater concern and action over broad transpor-
tatios matters than ever before.

That is why we are here today.

“hat is why we so greatly appreciate your leadership and your willingne:

to liszen to our concerns.
£nd that is why we look forward to working with you in the coming month:

ihank you.
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